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This is indeed a special issue as we celebrate the first anniversary of the commencement
of operations as the Gas Exchange.
We have made significant progress over the last one year. Through a set of strategic
divestments, such as the sale of 26% of equity holding to NSE and 5% each to GAIL,
ONGC, Torrent Gas and Adani Total, IGX co-opted key market leaders and stakeholders to
build IGX as an institution and support the development of gas markets in India.
Ever since our launch, the response from stakeholders has been quite encouraging.
Today, we have a robust ecosystem of over 530+ registered clients and 21 members,
which includes prominent industry players such as GAIL, GSPC, Petronet LNG Ltd., BPCL,
IGL, MGL, Torrent Gas, AMNS, Manikaran Power, Adani Total, IGS, H Energy, Megha Engg.,
IOAGPL, etc. As our base of members, both sellers and buyers, continue to grow steadily,
we are seeing the impact of greater liquidity of supply and demand boosting trade
volumes.
Performance Update
The momentum gained over the last year has been extremely promising. Trading
volumes have been rising steadily, seeing a 159% jump between Q1 FY22 and Q2 FY22,
and massive 274% jump between Q2 FY22 and Q3 FY22. We’ve also seen a similar jump
in number of trades now over 250.
In December 2021, we achieved the highest single day trade of 5,54,150 MMBtu as well
as the highest traded volume in a single month of 18,39,950 MMBtu, through 50 trades in
different contracts ranging from day ahead to monthly, which is again the record number
of trades, in a month.
The competitive platform at IGX is discovering price on the basis of local demand and
supply, and this transparency of price discovery has enhanced liquidity at the Exchange.
At IGX, the gas prices discovered are based on actual trades reflecting true price for
Indian stakeholders. IGX has traded more than 5 million MMBtu equivalent to ~130
MMSCM of Gas in the current financial year.
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Regulatory Updates
On the regulatory front, several encouraging initiatives were
undertaken by the Honourable PNGRB and Government of India
during the last year that have helped grow the Exchange and
further the development of the country’s gas infrastructure.
These include:


Government’s notification to allow domestic producers of gas
to sell 10% of annual production on Exchanges will certainly
increase the volumes from the next fiscal year.
Introduction of a draft Access Code for City or Local Natural



Gas Distribution Network; determination of Transportation
Rate for City Gas Distribution and Compressed Natural Gas.


New tariff structure under the Unified Tariff Regime for 14
natural gas pipelines, which aims to reduce the cost of natural
gas for users who are further away from the sources of
Natural gas and the LNG terminals.
PNGRB notice to CGD companies, seeking inputs on



declaring 50 Geographical Areas as common carrier or open
access areas.
On the Gas Infrastructure Side


Over 20,000 kms of gas pipeline is now operational out
of which more than 3,000 kms of gas pipeline became
operational in 2021.

gas under GST, which will reduce the cascading effect of taxes
and create a common and one market for natural gas in India;
creation of an Independent Transmission System Operator,
which will bring transparency and neutrality in the access and
booking of transmission capacity.
Way Forward
We, at IGX, strongly believe that we are poised to play an
instrumental role in driving India’s planned shift towards
a market-based gas economy and very much aligned to
the Government’s vision of increasing the share of natural
gas in the energy mix to 15% by the year 2030. With IGX
creating transparent marketplace, we are sure to see higher
supply and demand growth and India’s improved economic
competitiveness, in addition to facilitating indigenous gas price
discovery.
I look forward to exciting times ahead. As Peter Fraser and
Akos Losz from the IEA have shared in an insightful article
in this edition, building a competitive gas market and a wellfunctioning gas hub is a process that takes time, sustained
regulatory efforts and support from policy makers. The launch
of the IGX a year ago, as a regulated gas exchange, was a
pivotal step in this process, which signals India’s enduring
commitment to gas market reforms and liberalisation.
We will continue to work in collaboration with the government,
regulators, customers, and other stakeholders to develop the
gas market as well as leverage new growth opportunities for
IGX. We look forward to your continued support.

• Completion of major pipelines: GAIL’s JHBDPL has reached
beyond Durgapur and KKMBPL has become operational
from Kochi to Mangalore.

With Regards,

• GITL’s Mehsana-Bhatinda pipeline has been constructed till
Bhatinda.

MD & CEO, IGX

• Additional ~15000 kms of pipeline is under construction,
which will be commissioned in phases in coming 2 years
Further, other initiatives will be true game changers: To bring
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IGX BUZZ
IGX Trade Details in MMBtu, December ‘21
Product

Buy Bid

Monthly

16,00,250

43,64,450

14,91,750

• Record traded volume:
18,39,950 MMBtu

Fortnightly

1,27,500

4,68,000

1,27,500

• Record no. of trades: 50

Weekly

1,10,000

6,59,200

50,000

Daily

1,10,000

2,47,000

1,10,000

9,000

17,000

9,000

22,34,850

56,66,850

18,39,950

Day Ahead
Total

Sell Bid

Key Achievements

Traded Volume

• Record single day trade:
5,54,150 MMBtu on December 1,
2021
• Record volume delivered in Dec ’21:
12,36,350 MMBtu
• IGX crosses 5 million MMBtu traded
volume in the fiscal year 2021-22

Indian Gas Exchange (IGX) Customer Meet: Vadodara
December 10, 2021
Agenda: Presentation on IGX Model for Vadodara region
Industries representatives
Key Speaker: Mr. Rajesh K Mediratta, MD & CEO, IGX &
Mr. Deepak Mehta, SVP-Business Development, IGX
Participants: 40+ Participants across Industries

We Welcome
Indian Oil-Adani Gas Private Limited

8th IGX Market Advisory Committee (MAC):
December 30, 2021

as our new Proprietary Member

Agenda: Discussion on IGX Business Updates and Overview of
Chinese Gas Market
Participant Industries: The meeting saw good participation
from members, including Transporters, Sellers, CGDs,
Associations, Buyers, Consultants and Others

GAS PRICE BENCHMARK – INDIGENOUS PRICE DISCOVERY
OTHER BENCHMARKS EST. VS IGX PRICES

31

$/MMBtu

26

27.0

21
16

12.3

11
6
1

25.4

18.5

10
7.3
Jan ’21

Feb ‘21

13.6

10.3
6.2

6.1

6.8

Mar ’21

Apr ’21

May ‘21

7.0
Jun ‘21

Jul ‘21

Spot LNG

(WIM-Platts Futures)

Aug ‘21

Sep ‘21

Long-Term LNG
(EST-RasGas)

Oct ‘21

Nov ‘21

IGX Price

Dec ‘21

HH

Source: IGX Analysis, IGX Prices are converted to $/MMBtu at conversion rate of USD-INR = 75
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LEADERS SPEAK
some qualified success), and the unbundling of transport
and commercial activities coupled with the establishment of
an independent system operator (which the government has
recently taken steps to accomplish). Progress has been more
incremental in wholesale price deregulation, but the recent
government commitment to bring gas under uniform taxation
could remove at least one enduring market distortion and
THE IGX ONE YEAR ON: LAYING THE GROUNDWORK FOR
MARKET-BASED GAS PRICING IN INDIA

support greater gas penetration over time. Meanwhile, the
government’s decision in November 2020 to shift to a unified
pipeline tariff could facilitate a more seamless transfer of gas

By Peter Fraser, Head of Division-

across the gas grid.

Gas, Coal & Power Markets, IEA
and

Physical infrastructure is a key enabler of growing gas use
and market development

Akos Losz, Energy Analyst, IEA

Having sufficient physical infrastructure is not only essential to

By most measures, the last two years were the most turbulent
period for natural gas markets in living memory. With so much
volatility and disruption in the daily news, it is easy to lose sight
of the deep structural changes that took place in some of the
most important gas markets over the same period. Gas market
reforms in India, and the launch of the Indian Gas Exchange
(IGX) in particular, were among these fundamental changes.
India has a stated ambition to more than double the share of
gas in the primary energy mix by 2030. This is a commendable
goal as gas can help reduce air pollution and greenhouse gas
emissions when substituting for coal, liquid fuels, and traditional
biomass – all widely used in India. Transparent and competitive
gas pricing is recognised as one of the key pillars of achieving
higher gas penetration in India’s energy economy. The first
anniversary of IGX’s authorisation to operate as a regulated
exchange is a good opportunity to take stock of the current
state of gas market reforms in India and the challenges and
opportunities for greater gas market competition in the
years ahead.
Transparent price discovery is one step on the way to a
competitive gas market
The establishment of a trading platform, like the IGX, is only
one – yet crucial – step in the process of creating gas-on-gas
competition. Other pre-requisites include effective third party
access to midstream infrastructure (where India achieved
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enable greater gas penetration in the Indian energy economy,
but also to facilitate trading activity and market development.
To support these objectives, the Indian government announced
a plan to add 15,000 km of new gas transmission lines by 2025
(on top of about 3,000 km already completed in the last 12
months), which is the biggest domestic pipeline development
programme underway anywhere in the world. India has five
new regasification terminals under construction, the most of
any country except China, which could boost import capacity
by nearly a half in the next few years. The expansion of the
city gas distribution (CGD) network also continues apace: the
11th bidding round for CGD network development opened in
September 2021 and will extend the distribution grid to 96%
of India’s population (from 70% already covered in previous
rounds). This accelerated rollout of infrastructure – if duly
implemented – could boost trading activity and market liquidity
over time.
Upstream supply can help drive market liquidity
Historically, the most successful gas hubs (including the Henry
Hub in the US, NBP in the UK and TTF in Northwest Europe)
developed around major sources of upstream supply, and
trading substantial volumes of domestic production through the
hub was key to providing liquidity, at least in the initial phases of
development. In this context, India’s rising domestic production
(which is expected to continue through at least 2023) –
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combined with a recent government rule allowing some of this

Market-based pricing is no guarantee for low prices, but tends

production to be sold on the IGX – is good news for market

to benefit consumers nonetheless

liquidity and market-based price discovery. Currently, only

The gas price environment of 2021 provided a stark reminder

about 2% of India’s upstream production enjoys full gas pricing

for consumers around the world that market-based pricing

freedom. Allowing more domestic gas to be sold freely could

does not automatically guarantee low prices – it merely

simultaneously boost gas production and traded volumes on

guarantees the most efficient price that allocates supply in

the IGX. However, further price liberalisation on the supply side

the most optimal way. However, there is strong evidence that

would only support gas use (and trading activity) meaningfully,

market-based pricing benefits consumers in the long run. A

if it is complemented by price reforms on the demand side

recent IEA analysis, for example, estimated that the European

as well.

Union’s gradual transition to gas-on-gas competition has saved

It takes time for competitive gas markets to develop

EU consumers $ 70 billion since 2010, notwithstanding the

As the history of the pre-eminent North American (Henry Hub),
British (NBP) and Continental European (TTF) hubs shows, it
can take a decade or more for a truly liquid, well-functioning gas
hub to develop. India is in the very early stages of this journey,
and it will no doubt be a long one. But a slow start – especially
in the build-up of physical liquidity – is more a feature than a
bug in the process of developing a competitive marketplace for
gas. The Dutch TTF, for example, saw monthly average volume
growth of only 5% in its first full year of operation compared
with 64% on the IGX (although absolute volumes were higher
on the TTF from the beginning). The New York Mercantile
Exchange took six years to develop its landmark futures
contract connected to Henry Hub, which made the Louisiana
hub the most prominent pricing reference in North America.
The UK NBP emerged almost by accident – and over many

unprecedented price spikes in 2021, which erased about
$ 30 billion from cumulative savings. It is also worth noting that
in the period between September and December 2021 (when
spot LNG prices skyrocketed), the average traded price on the
IGX was 7% lower than the JKM benchmark, which underlines
the importance of local price discovery for India. In addition to
more efficient pricing, which reflects local market fundamentals,
an exchange, like the IGX, benefits consumers in at least three
other ways: by fostering supplier competition (leading to lower
prices for marginal consumers), by providing transparent pricing
information and by providing flexibility for market participants
to fine-tune their short-term requirements. In the longer term,
efficient and transparent gas markets also provide the best
framework for an eventual transition to low carbon gases
in the Indian energy system (including bio-CNG, which the

years – as a traded gas hub, thanks largely to a quirk in the

government has been actively promoting).

network code allowing for “trade nominations” in addition to the

Building a competitive gas market and a well-functioning

standard balancing transactions, which the NBP was originally

gas hub is a process that takes time, sustained regulatory

intended for. In comparison, the IGX made notable progress

efforts and support from policy makers. The launch of the IGX

already in its first full year: it added two physical delivery

a year ago, as a regulated gas exchange, was a pivotal step

points to its initial list of three in April 2021, it saw a more than

in this process, which signals India’s enduring commitment

200-fold increase in traded volumes between January and

to gas market reforms and liberalisation. The International

December 2021 (albeit from a very low base) and the number of

Energy Agency, a long-term advocate for such reforms and

products seeing actual trades on the exchange increased from

liberalisation, wishes the IGX great success – and many

just one in January to between four to six each month in

happy returns.

Q4 2021.

5

BUILDING MARKET-BASED
GAS ECONOMY

CUSTOMERS SPEAK ON THE OCCASION OF
IGX FIRST ANNIVERSARY OF OPERATIONS

I congratulate IGX, the first national level automated gas exchange in India, for completing one year of its operation.
There was always a need to have a gas exchange where prices can be determined based on market dynamics.
Perhaps, this is only possible via a platform such as a gas exchange. This is a step towards pricing freedom
for gas. This is a big step, which is in line with the government objectives. There has been growing confidence
of buyers and sellers on the gas exchange. This is good for the entire natural gas industry in India. My full
compliments and congratulations to IGX.

Vinod Kumar Mishra, Director – Finance, PLL

India’s energy sector has witnessed significant developments in recent times, taking the nation a step closer
towards the goal of increasing gas market share to 15% by 2030. IGX has successfully implemented one of
the most paramount business proposition of delivery-based gas trading in India over the past year. IGX, with
its efforts, has strengthened gas trading within the country. In our endeavour to make sustainable and clean
energy available to all stakeholders, PIL continues to collaborate and support establishments contributing to
transformation of India’s gas industry.

Akhil Mehrotra, MD & CEO, PIL

IGX – India’s first gas exchange, which has been providing national level market to all those who have been a
contributing to make India a gas-based economy. IGX will help country to achieve carbon emission and make it
more greener in a big way, as it has been providing digital platform to procure natural gas at a competitive price in
a transparent manner. Many congratulations to IGX on their 1st anniversary and best wishes for the future to the
team for all their efforts.

Rajiv Sikka, CEO, IOAGPL

Transacting on Indian Gas Exchange has been a pleasant and learning experience for us. The Exchange is
transparent, reliable, and competitive platform for fulfilling our spot gas requirements. IGX is certainly a gamechanger in terms of spot gas market operations in India. Going forward, we foresee volumes transacted on the
IGX platform increase substantially and will help in giving a credible benchmark price discovery.

CM Jose, DGM – Sales, BPCL

6

BUILDING MARKET-BASED
GAS ECONOMY

IGX has paved the way for the Indian market prices for natural gas to be discovered on an exchange platform in a
transparent manner. This fulfills an important step towards development of domestic benchmarks, which reflects
domestic market fundamentals, while the delivery standards are in tune with international standards. At IRM
Energy Private Limited, we have greatly benefitted from this platform in last two quarters and it has enabled us to
execute both sell side and buy side transactions, fairly. Many congratulations to IGX and it’s efficient team on its
first anniversary. Kudos.

Karan Kaushal, CEO, IRM Energy

I would like to extend heartiest congratulations to team and management of IGX for having completed one
year of successful operations. Setting up and operationalisation of IGX is a revolutionary step in the Indian gas
market, which is already invigorating the sector, as can be seen from the volumes of trade on the exchange. It
is democratising the gas industry by allowing buyers and sellers to transact without elaborate negotiations and
contracts. As a niche player, we are making full use of the opportunity. Given the dynamic and young team at
the helm of affairs, IGX will grow from strength to strength and play an increasingly critical part in achieving the
nation’s goal of becoming a gas-based economy.

Badri Mahapatra, Director, Enertech Fuel Solutions

I, on behalf of the JSW team, congratulate Indian Gas Exchange (IGX) on its 1st anniversary. We are delighted
that IGX has set up the 1st Green Energy Exchange in India and this will help the country to achieve carbon
emission in a big way. Many industries will switch to green energy as it is now easily accessible to them. JSW
is happy to be associated with IGX. It has provided ease of trading and a digital platform to procure natural gas
at a competitive price in a transparent manner. We wish IGX all the best and are confident that they will lead
indigenous natural gas price discovery.

Ashok Parasramka, EVP, JSW Steel

IGX has established itself as the most reliable place for buying as well as selling of natural gas for short-term
periods. IGX has been very successful in onboarding several domestic LNG and NG gas suppliers and buyers on
a platform and connected the entire country virtually. During these periods of super inflation, the price discovery
of gas on the IGX has been much lower. This is one of the significant advantages of IGX. IGX has been on a
continuous mode to make the buyer and seller processes more friendly. For this reason, IGX is second to none.

Samit Datta, Global Chief Supply Chain & Technology Officer, PGP Glass Pvt. Ltd.

Indian Gas Exchange is the transparent, reliable, and competitive platform for fulfilling spot gas requirements.
IGX certainly has the potential to become a game-changer in terms of spot gas market operations in India. We
foresee a robust gas market in India and going forward, IGX will be a credible benchmark price discovery system
for spot gas market.

M P Hazarika, Manager (Energy), GSFC
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KEY MILESTONES

December 2, 2020 – IGX granted authorisation by PNGRB
to set up and operate Gas Exchange
https://cgdindia.co/igx-secures-authorisation-to-operate-as-agas-exchange-from-pngrb/

January 22, 2021 – Adani Total Gas, Torrent Gas acquire
5% stake each in IGX
https://www.thehindubusinessline.com/companies/adani-totalgas-torrent-gas-acquire-5-stake-each-in-igx/article33632881.
eceece

March 10, 2021 – Strategic divestment of 26% of IGX’s
equity holding to NSE and 5% to ONGC
https://www.indiainfoline.com/article/news-top-story/iex-todivest-26-stake-in-indian-gas-exchange-to-nse-led-subsidiaryongc-to-buy-5-stake-121031000276_1.html

March 25, 2021 – Introduction of open auction trading
https://www.thehindubusinessline.com/news/igx-launches-openauction-trading/article34168994.ece

April 21, 2021 – Two new trading hubs - Dabhol and
Jaigarh in Maharashtra
https://economictimes.indiatimes.com/markets/stocks/news/
igx-commences-gas-trade-from-2-new-hubs-in-maharashtra/
articleshow/82183975.cms

December 21, 2021 – Indian Oil Corporation acquires 5%
stake in IGX
https://www.cnbctv18.com/market/indian-oil-corporationacquires-5-stake-in-igx-11889692.htm
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MEDIA PULSE
RS 80,000 CR INVESTMENT AS 430 BIDS POUR IN FOR CITY



infrastructure and play a significant role in transforming to a

GAS LICENSING ROUND

gas-based economy. This would bring investment of more

PTI, December 18, 2021

than Rs. 80,000 crore and generate employment.”

https://economictimes.indiatimes.com/industry/energy/
oil-gas/rs-80000-cr-investment-as-430-bids-pour-in-

“This initiative would help in creating a robust CGD



Presently, there are 228 geographical areas authorised by

for-city-gas-licensing-round/articleshow/88354479.

PNGRB in 27 states and UTs, covering approximately 53 per

cms?utm_source=contentofinterest&utm_medium=text&utm_

cent of the country’s geographical area and 70 per cent of its

campaign=cppst

population.



As much as Rs. 80,000 crore investment is envisaged in

GLOBAL LNG ASIAN PRICES JUMP ON CONTINUED UPSIDE

setting up city gas infrastructure in 61 geographical areas

RISK IN EUROPEAN GAS MARKET

(GAs), including Jammu, Nagpur, Pathankot and Madurai

Reuters, December 23, 2021

that were put on bid in the latest licensing round, oil regulator
PNGRB said.


Bids for the 65 GAs offered in the 11th city gas licensing
round came in on December 15, Petroleum and Natural Gas
Regulatory Board (PNGRB) said in a statement.



asian-prices-jump-continued-upside-risk-european-gasmarket-2021-12-23/


33 per cent of its area.

market remains a key driver directing price movement.


single bid in these GAs. The technical bids would be opened
between December 17 to 22,” PNGRB said.

The average LNG price for February delivery into Northeast
Asia rose to $ 48.3 per metric million British thermal units
(mmBtu), up $ 5 or 11.5% from the previous week.

“This round attracted an overwhelming response from
investors with more than 430 bids against 61 GAs with no

Asian liquefied natural gas (LNG) prices jumped this week,
despite tepid Asian demand, as upside risk in European gas

The 65 GAs spread over 215 districts in 19 states and one
Union territory covering 26 per cent of India’s population and



https://www.reuters.com/markets/europe/global-lng-



Gail (India) (GAIL.NS) has issued a tender to buy LNG cargoes
on a delivered ex-ship (DES) basis for delivery into India and
offering cargoes for loading from the United States.
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INDIAN GAS SECTOR HIGHLIGHTS
NATURAL GAS PRODUCTION AND CONSUMPTION IN NOVEMBER 2021
Sector wise Domestic & R-LNG Consumption

NG available for sale
In MMSCMD

Nov ‘20

Oct ‘21

Nov ‘21

166 160
156

79

96

77

87

83

60

Domestic

R-LNG

In MMSCMD

Fertiliser
Power
Petrochem
Other
11
8
17

9
7
9

9
0.2
3

26

26

1
4

1
4

13

14

16

21

20

11

11

18

18

18

37

36

15

14

15

Nov ‘20

Total

Oct ‘21

Nov ‘21

CGD

Nov ‘20

Refinery

9
7
8
16
4

37

Oct ‘21

Domestic NG

Nov ‘21

R-LNG

Sector wise Total Consumption
In MMSCMD

Nov ‘20

Oct ‘21

Nov ‘21

52 50 52

29

29 29
22

Fertilizer

36 65

34 36
20

Power

CGD

20
13 12

8 8 8

Refinery Petrochem

Other

NATURAL GAS PRODUCTION AND CONSUMPTION FY22 YTD
Natural Gas available for sale
In MMSCMD

Sector wise consumption
Domestic

R-LNG

Total

Fertiliser
Power
Petrochem
Other

In MMSCMD

CGD
Refinery
Total
165

151
160
149
90

85
75

19

34

8

7

24

16

21

32

30

27

49

50

58

FY21 YTD

FY22 YTD

FY21 YTD

FY22 YTD

FY21 v/s FY22 YTD (April to November):
•

Domestic gas production by Pvt./JVs increased by ~290%

•

Overall CGD gas consumption increased by ~50%

•

LNG import declined by ~6% amidst gas price surge in Asia

•

•

Domestic gas consumption in power sector declined by
~16% whereas a surge of ~62% has been seen in CGD sector

Combinedly ~30% gas consumption declined in Refinery and
Petrochemical sector due to switching on alternative fuels

Source: PPAC
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Connect with us
+91-120-4648100
info@igxindia.com
www.igxindia.com
/IndianGasExchange

Plot No. C-001/A/1, 9th Floor, Max Towers,
Sector 16B, Noida, Gautam Buddha Nagar,
Uttar Pradesh-201301
Please click here for feedback
https://forms.gle/5QNHGac5t5tPvML66

